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R. #irini<ft/15/99-f¥#Ur.— PSIWH ^TTP 3lf#W1, 1963 ( 1963 HI 38 ) # MR1 48 SRT PP HI PM# 

■^TvTcT p ^^-ihtI' 1 '5nf^T°RT rr T p^Skl ■hVO’I STT^TIIJMR <a(# P## % 3TTPTTT T TT PrR PPR OTS# % f#* Nkcfio Hld*1l5 c ti 

fafapfal #T 5RT fp pir art^T PI HI fWH HPTT11 

3T^t 

MTOcTTR. #Trp#/15/99-M^I 

NTTcffa Hld t H5 c t> f^Pinldi TIP ( 341^14'+)# 14*114) ••■ 3fl#TH 

3TT^T 

(3TtcT, 2000 % 10^' ftp Ht uRa RtvHi PM!) 

MT? PFOTT ’iqRtRm <*>^- 14 ) % HP srfH-^Hft Pi«Oq * 4 lcnqi$q> qii-u fqfWni PP (311^14 >n«| 14*114) 5RT 
fHP Tfti TT^7 3TW#<^ ^ #ifPcT 11 PS ^<1 fHPT PPT t fn 3 tSTeft H^'-ITf HT 3ppfpH 3TRTRT # TST t, RtlP^i Mft» I WW9 
P HPH TO #PPT3Tf HT Tp*f 3*44Pl # TST1, pftH**flpfa iftpT Plfpph P#P Ht # prfp # T# f, H# PP-fpftl pftppf % 
hp 3ph--£h% hiot stppt pp hp (*# 1998-99 3 arp ptcT: %ph is pft?r?t) #TFrti 

2.1 mf P#tn ftm ppt t fn fti'ipjc 34 k Hlci«i)' k fpHPHff fkirr wff # tjptpt k wfa wif k' nr# nib# pt 

PPP P7OTTP PPR Pp PvP t, f## PRP 3 TIT# P## ITT H5TOT H# k pi 3TP; fpfftr 3Tt?WP PTPT #PT 11 

2.2 prf#T 33#p#pT7 % Wff % PTTPT WP PPPP IP# k IT# HT 3Tp)N t, ^1P% 

^T’TFP^I ItHI lit ^ %Ic1 3TRjIi TT3P^ ITO # T TI qfrqi Mtl# #$■-HT5 # HP ## 31^ fP% HTT«T—TTT^T ^[)q •atil'i HI 
|q=MH pPti 1 

3. Pp OTP PT# # 3q=hl Rl^P'iqf % f#4 qRqlRin f#TT OTTT PT I #34#il % fi’pfpii Ipp 1# # 

t I OTrfH #T 9 3TRtH?R P Ppm % fqHS #HP WRIT t fH #pnM P WTI % ’W^' f I #ip # # % IK *f OTH 
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nx ■fan *n fa fa anfanfafanTT % yxnra w xnm nfa wfa, fafan nTxfan ffafarfat, arifafafarR nfwx fawn fa; fafal 
% yffafaffafat fa nwnxtn xtffafn % nsn w xj?im fa 1R 'jxj ufat nt ofatx? ffan &rr, mffa fati xmw [famdi m 
xfai 

4. fatWT faWRT FT wfa ffafa 9 ffaWTX, 99 fa Tn XT. fafanX-24021/58/97-fafa ntXT fa X!W W TIM ^3TF *n I 
faTO fatwn faWTR % fafan fal'cTC fa WT fafa 5 aniXTI, 99 % 3T.nT.TT fa W fa faffa fa 11 fafal fawtT % xfafatX 
ffan t fa wntfa' fa fas TT7fa fa ffafafa TX T Pd^?1 TMTT T5 XTWT t, faj W fa ffafa fa fa ffafa Rlfaffa' XTWn fafwn 

farfaff fa ffan ttto? fa wm fa nfa nra fa larfa fafax anrnn fafa f i nfaffa xnwro tttt fa nn fa xpun 'fan t ffa 
• fa fa jcHi fa nr* anfafa nnfaf nfafax nx wn y*nxt fa xnx fa fafa fa wo i 

5. xTcqyfa , faxrfa fafax faf fan fafatxf ffaffafa^ fa anfanxfrxnTTi fa yxxnr w xmsfa wfa fn n=n nym nr nx^n ffan 


6. ^Rpfafaffafa2i nrfa, 2000 fa thf xfam a nfa t f fan fat fa fa i fafnr x f p fa fa farm ffa fa fa fan ~g^fa 
wtxt t ttt fa ; — 

nRnfar wTW-n fafanx ffaffafam fan (anfanifafan^) 

(i) fafarx affair an xfa fa, fafffa yfat wi nywr faf fa i am, arTfawftxRn; fafafaf faf amjffa w xtmr 11 

(ii) TlfaTRfaHi' nfaf axfaqn^ETT fa mr inSTT eTPTT 11 

(iii) yxifat fa 4>p fat nr won fatwr faqffafa nro wr nfarx xxi wfa if i 

(iv) fafann faqffafaf fat, fat fa nfa nrfa nr arffamx 11 anfanfafanR nxr afafanx fat xjfarf nfa fan 11 

(v) 3,00,000 TsTTcfa fafax an xfa i| i x*nfan afato faqci 50,000 faf 3nfa^ °nx xmfa ^ i fxfaiR, xsmrt nfafat nn 
-hiciihici fan nfa fam i 

Cvi) ntfaffatnfamfnfaf#fti fawnfafaiti 

(vii) anfa mfa nfafat fa 30 nffann xafat fafa f 1 

(viii) xnrfaf fafafaf fa nfaf nfat fa nxm an?nfa fa xnnnn nqfan fa ^ fafaf 1 

(i\) xtfaf fafarx ffaffafart ffafaffagfaf ^m?fa (^afa^) t afax fa fat fr® ffaffafan nxfa f, nfa ffafaft farnnn fanffaff 
axnnt nfa nx fafatx fafa nrfat fanffafaf fat fan fa 11 xnfa farfaxt fa ■jn: x«im faf xw^n fa anfa^fannxT nn 
nfa xffan faf 11 fatwn fanffan fa nx?' xfann fa xffan fa ^ nf nfafa nxx xxfaf f 1 

(x) srfamxsn fa fafat fa nnxn xirfaf fafafa fa annm fa fnxran >an fa t fax nn' fnxmn nnfa fafaxf fa fafan 
(afifa-fa) fanrcnfaf 11 

(xi) fafafa fa Ifaffafan fat xfafa spnn i,05,000 fafat 1 n*nffa <+,i4xd fanfat fa n? fanm 60,000 
fafafa fa 1 

(xii) fafafa fat =fxn amnn 3,00,000 fafart 1 fan lofafamxftffanfafnncnt, xm fa xntfafn fatn fat ntm fan 1 

(xiii) a-^iTtl y^r=ti fa c t>K ,j i MthI fat RI4 fan I xmx^ fa fafa; fafat l 

(xiv) fafa-fatenmfannnfai wr an^rfa nn afaw wnxm nfafa fa nnfam fa xrfam 1 nrrfaf (axmnFR) ^txnxn 
faf nnx fa niq,'u 1 nnTRin nnnnnfa fafafatfaf 1 

fafaT Hffa fafa H fa fafafa 'i 


(i) ^n#fafafa fat fatxxrfaxr ■spxfa fa nnfa fa fafa-nns^nfafafi 

(ii) n^rax y^r* fafa fa nnxn nxRf fat faf xtm fan \ 

(iii) faffan-xtfat win faf WTnfafafa, fafffaxwTt fafafaf faf ffafaf nfa fafa 1 F#nr fawn fafafafa nx ffaxft ynrx 
w yffm^r nfa ^ 1 
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^-THrfliJ 4774774 

(i) fftTSft 5 4ft % #774 444 mTTt 5131 %474 18-20 TTfoTOT “74T#” %£#[ 44 3T577T4 f%4t 44T ft1 


(ii) 76 yftlVIa anqifaa qii-K 7# fttft ft I “ oicil ” 3nqiftui =Fdnl 44 ■hhi^'tis =£74 y^«n f477( 4 TT q>i-i 7 ) 4 ft 
jeHi Ft" fft? 417 14 afa?Ki 75 44T % I 

(iii) TO ‘'TOR miTJc#' T TT 44#^ 44ft % f#7 3T44 ft 4ftf 47 774>ft I 

(i\ ) 11 W# '+<H<1'' 4>T y^Kii 5e% 846=t>< ■gRT f%4T TOTTT % #7 ft# fl443 %ft yftfti 4ftf 4>t TOcff I 5etfei>7, 
34347 44 4TO 344# 7JTOTTT 4/^T 4ftt ft1 

(v) f44f7T-3F4T1T 7T7£ef4 TTflT^TO ft1 TTTfTOTQL, 444 TT^JW 7% ftft % H4 ft TT^JTTO ft ' a FT% % W ft 4ftf ft I 
7. fTf m# 4?r ■srm-M^diVrT % wt 7m Tjron % 7#ft ft Pr^Miad Tj^ft Pwkift 3H7 4 tt anti ft :— 


(i) STltcnTOTtqTOTT ft 45 fftTO4 p44>TOft % fft# f% 477744 444t ft 74T# 4%47! 4lt 45744 FTFTcT 414 ft, fftfWT 
44# ft 73T# 4#1<I 4>t 7T5744 74FT7T 4?f jeHi 4>f ft I cTSTTfR, 4>k'K fft¥e# lj i % fft# 4T77T #7 ’-ktlkl ft# ft 
f#t wilt 3 eft fTT 4#47f aft? 73T# 4#47f % #4 47 fftftw 47 f44T7 f%4T WTT ‘Rlfft# I 

(ii) 4ft 1998-99 ft 73# 4T77Tp4 45T47T# ft 7# ^4 =tft47l 44 3TT4T7T 693282 ftft'j '-FT, 'JWfft> Pl#4 865034 

41 I °4!Mkft 3T?T7|eFI <31# 4## % SJ^TcH 4>t hkiP j I 4 4T7?Tlft I 453e#74#4% f% TOT4T7-'44ift 4%4FT. 
aii'llcl '5T7T Ol# 4ift47 744474 ft, 4fft=6 P-iqln '5T7T <4157 Hi tfllii 'f I TOi 1998-99 272044 

7JTeTt 4icH'() RiT 3TFTRT P+i A ii RHr, ^^Pti 57H=tPi Jd'll ^t 93027 Sl^RiT f4*lin f^FTHT T FTI HTI 

(iii) aTl^'TiTlill.H'l.'SRT 7414117fe7[ T IR%3i^7)k ^iin APH 4id c il7' c t) t 4ic!4T (^PihP '1 5 c bl$ <1 ii (Tsft 3TR Ht !HI"6TH7ci 

t) ^ fTO ■THTfHTT WRTTWHF 60,000 11 ' E ^^[RRTR ^ STFjfci f7*Tf% Rii TJTOTT ^ 73Tcfi 

3TFTRT 'STWTcT arfRofi f', W 7RT 3TP4TTT PtiHl TO1CII lipTT, ^TH cfSfT ^ft 7 ? f^Pinidiaff SKI 

aorlfsci 7TA: =65-1 <1 ^ 'ild^'i <i4pi4i URT (is Hlff le14l 'iildi % I 

(iv) FmwtRf^^‘ 47 ^^ 7 fr^'^Fft 7 iii 7 iHf%m : 3 iraTti ■^’if'K-iinit 3 rr%^T 7 i%34^1 % 

wt f%^4 WTT '?tTTT 11 HF# fir f% %3 tlM ^ HT7TT f¥% %^T7 RITH aTp^F TITO "47 
757t^W7T^t, W4T7R^%T^^^R7i^'^'3^Hit73T7ftWTTW7THRnt I ^7lP ft*# 3 ^ 
7sTTFTt ^T7f T T7 TO WTTFT 7THT7 WT ^ f, 31l£n,4>?fllJ,Hl> % WTFT fmi f, W «t>4fd4f 

Hit MMK ^f <a(l^ T P^ <31eft c 6il<1 % 3TT4FT '47 3TfH4T 4 tH HHRt ^5T ^JTTTH <^<HI ijVnT I 
ftr-iKldiari aftr Pq^ft l^rf^nTfcTT^Tf ■gro PiP4a 4)ii<l % 3 TFTTcT % fFT^ 3TeFt-3TeFl^ 'Piqifi.d =n<qi af^id 
#m wm%37iii^^%RKRr^^wnF7iwF%w^''^'3m^, ^TTT^-qfTOTHTqroT 

<3iefl 'tict'lPl 47 TO TRJTOT "ftt ywilftci offe % 4ft TTFTT - 17 ft P64I "3TT 7TftrnT, qqifft) 'fttitjd %4fft 7 TT 

4.>47t' ■spf 747k wm 47 7T4 Hp 4TOT 417 TT^Fft I 

( V) 4fft HT74 'ft fftfftlT 4ft eii'ld 3F44 34eTOT 4ift4ft 4ft 7444 ft 3Tf441 ^, 44 -ftq^q 4T4f44T fftfftTOT 

7777ft 47 47 ft4ft 4lft ftftt ft 41^47 Tads'll 41^‘il I qfs HT77ft4 47Fft ft 3757774 3TOlft ft" <jfc 4ft %, 774 
4t454 474f44T 4 ift 4 ft 44 344T4 TOft 3^7 4774 ell'ln ft" ^ffe 4ft Piqiaqft" 47 3T7Tf777 417 ft ' 1 ft, fttfft) ft?T% 
fftftftt ' 5 4T4K % fF7^ 3T4ft44T ftftll I 

( vi) fftTft fti H5I44H 4 fTT H4 % WI fftl 57T44 34% 47^474 4T7TT417T 47 TTfft^eT 4HI4 4%4T, 741# 41 ft4ft" 47 
3T57774 4HTft ft % feT^ 3T77T14 44 774^4 4Ff f%4T ft I 

(vii) 3Tlftl417ffT!4TT % 3T74T4 44 74TRT 4F f% 744741543 4lft4T fftfftHfFT 3ftftT % 1ft4 ft" 751# 45ftt4ft % 3TT4T4 
4ft scftoHif# f%qi TOTil 3Tlft77aR'ft 73T# 4lft4ft 47 4cf4T4 4774 3T^Je4ft % 4 ft 3ftf%74 #7 4 ft| fttlTTT 4 ft 

'jfttrft ift ft I 


8. 34^44 fft?#F4 % 7ft;ft ft #7 7T43T WT fftF; TOft % 3TT4R 47 4^. N .., x ..^ 

■HWftTO 4ft 7^5 4174T ft, 44Tf% 44 aiPqq5?' J i fftftft 3#4 % 4ft 75ft ft 774f47T 7T474T3ft" % 774T4T4 44 44 45f ft 



■SRTfftRf 4 TJ 


[ f4W74/III/I V/143/2000-3TO4T74T] 
4^7. 4744, 37«4ST 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 1st May, 2000 


No. TAMP/15/99-Misc. —In exercise of the powers conferred under Section 48 of the Major 
Port Trusts Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby disposes of the appli¬ 
cation made by the Indian Freight Container Manufacturers Association to increase the port charges on 
import of empty containers as in the Order appended hereto. 

SCHEDULE 

Case No.TAMP/15/99-Misc. 


The Indian Freight Container ... Applicant 

Manufacturers Association 


O^RDJE_R 

(Passed on this 10 tn day of April 2000) 


This case relates to a representation made by the Indian 
Freight Container Manufacturers Association (IFCMA) against low off-take 
of newly built indigenous containers. It has been stated that there is an 
excessive import of empty containers into the country resulting not only in 
infructuous use of port infrastructure facilities but also hurting the local 
container manufacturing industry where the capacity utilisation is very poor 
(estimated to be only 15% in the year 1998-99) because of low off-take of 
newly built containers. 

2.1. It has been pointed that the port handling charges for empty 
containers at the Indian ports are lower than those levied by nearby ports of 
Singapore and Colombo thereby providing a built-in incentive for storing 
empties in India. 

2.2. The IFCMA have, therefore, requested for an increase of port 
handling charges to be at par with neighbouring ports, which will not only 
result in higher revenue to the ports but also lead to decongestion of the 
ports, and development of the indigenous industry incidentally. 

3. The proposal was circulated to all the Major Ports for their 

comments. The COPT did not furnish any comments. While many of the 
remaining 9 ports were against the proposal, the CHPT appeared to be in 
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favour of the proposal. The CHPT has subsequently clarified that it did not 
support the proposition of the IFCMA; only, some points were highlighted by 
it with a suggestion to constitute a High Level Committee comprising 
representatives of Indian Exporters, IFCMA, Ministry of Commerce and 
TAMP to arrive at a solution. 

4. A reference was also received from the Ministry of Surface 
Transport (MOST) vide their letter No. PR-24021/58/97-PG dated 9 
September 99. The MOST forwarded a copy of d.o. letter dated 5 August 
99 received by them from the Ministry of Commerce. The Ministry of 
Commerce have admitted that raising the port charge may affect the exports 
adversely but observed that substantial portion of empties import is due to 
the id interest of shipping lines in such imports. They have suggested 
for g the level of port charges on View imported empty container^ to 
tha aded containers as one of the remedial measures. 

5. Subsequently, M/s. Balmer Lawrie Freight Containers Limited 
has submitted an aide memoire supporting the proposal of the IFCMA. 

6. A joint hearing in this case was held on 21 March 2000. During 
the joint hearing the following points were raised: 

Indian Freight Container Manufacturers Association: 

(i) . Containers were coming in because there was nothing 

available here. Now, IFCMA has some containers to supply. 

(ii) . IFCMA has brought in new customers for our economy. 

(iii) . In view of low rates at ports containers are dumped here by 

liners. 

(iv) . Shipping companies have a right to bring in what they wish. 

The IFCMA do not challenge that right. 

(v) . 3,00,000 empties are coming. Local industries can supply only 

50,000. So, traffic of empties will not stop. 

(vi) . Ports will lose nothing. If at all, they will gain. 

(vii) . 30% of containers coming in are empties. 

(viii). Reducing empties will increase fruitful utilisation of port 
equipment. 

(ix). All container manufacturers are Export Oriented Units (EOUs) 
and sell what they manufacture to foreign lines or container 
leasing companies. Problem in re-positioning empties will be 
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of no concern to the IFCMA. The lines can have the total 
discretion to handle it as they please. 

(x) . Import of empties is going down because of economy slow 

down and not due to increase in off-take of their containers. 

(xi) . Total installed capacity for manufacturing containers is 

1,05,000 TEUs. However, for units which are alive it is only 
60,000 TEUs per year. 

(xii) . A total of 300,000 TEUs come in. Even if 10% is restricted, 

local industry will be benefited. 

(xiii). Ports will gain in view of higher tariff. Revenue will increase. 

(xiv). Congestion will reduce. Port equipment will be more fruitfully 
utilised. Turn-around time will be less. More traffic will be 
generated. 

Balmer Lawrie Freight Containers Limited: 

(i) . Discouraging empties will also help in decongesting ports. 

(ii) . Incidentally, ports will also gain by higher tariffs. 

(iii) . Anti-dumping laws do not apply because there is no ‘sale’ of 

empties. The shipping lines are not, therefore, restrained in 
any way. 

The Indian Ports Association: 

(i) . In the last 5 years, only 18-20% of containers handled by the 

Port Trusts are ‘empties'. 

(ii) . 76% of containers imported are ‘loaded’. ‘Empties’ imported as 

a proportion of total container handling has dropped to 14%. 

(iii) . Ports cannot be altering their tariffs to deal with trade 

imbalances. 

(iv) . ‘Empties’ are handled by light equipment and not heavy lift 

cranes. Therefore, under utilisation of equipment is not a 
relevant issue. 

(v) . Export - import balance is unfavourable. Ports are, therefore, 

not in favour of raising tariffs for fear of losing traffic. 
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7, With reference to the totality of information collected during the 

processing of the case, the following points have emerged for consideration: 

(i) . IFCMA has compared the cost of handling of empties in various 

ports to arrive at a conclusion that the cost of handling of 
empties at Indian ports is lower. However, for effective 
analysis, the rate differential between the loaded containers and 
empty containers at various ports in India and the neighbouring 
countries should be considered. 

(ii) . In the year 1998-99, the import of loaded containers through all 

the Indian Major Ports was 693282 TEUs against an export of 
865034 TEUs. The imbalance in trade warrants handling of 
empty containers. It is to be noted that in the trade cycle not 
only the empty containers are brought in by way of import but 
also taken out of the country as export. In the year 1998-99, 
272044 TEUs of empties were imported against an export of 
93027 TEUs. 

(iii) . The total installed capacity of indigenous marine freight 

container manufacturing units (that are still operating) is around 
60,000 TEUs per annum, as admitted by IFCMA. Since the 
requirement of empties’ import is of a higher order than the 
supply position from the domestic market, the import will 
continue to be made even if the entire containers manufactured 
by the indigenous manufacturers is taken up by the shipping 
lines. 

(iv) . Once sold, the containers become the property of the shipping 

lines. The shipping lines have to decide the utilisation of their 
containers. Assuming that the shipping lines may procure 
containers made in India, at a higher initial cost, they have to 
bring in some of these containers in empty during the trade 
cycle. In such event, if the port handling charges on empties 
are increased, as proposed by the IFCMA, the liners have to 
pay higher port charges on import of empty containers procured 
in the domestic market also. It may not be proper to prescribe 
different rates for import of containers manufactured by Indian 
manufacturers and foreign manufacturers. That being so, after 
the initial cycle of trade, the market will align to the new cost 
structure resulting in non-realisation of the objective behind the 
proposed increase in port tariff on empties, as the liners will still 
save on the procurement cost of containers. 

(v) . If the unit cost of containers made in India is higher than the 

cost of containers available elsewhere, the shipping lines will 
definitely prefer purchase of containers from those countries 
offering cheaper rates. Even if the handling charges at Indian 
ports are increased, the shipping lines will continue to import the 




8 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part III —Sec. 4] 


containers and pass on the increase in port cost to the 
exporters, which will be detrimental to the country's foreign 
trade. 

(vi) . None of the major ports has supported the proposal for increase 

in handling charges on empty containers for fear of the adverse 
impact it will have on the existing traffic. 

(vii) . The substance of the proposal of IFCMA is for a disincentive on 

import of empties in the interest of domestic freight containers 
manufacturing industry. The applicant has challenged neither 
the reasonableness nor the legitimacy of the present port tariffs 
on empty containers. 

8* With reference to the analysis given above, and based on a collective 
application of mind, the Authority hereby rejects the representation made by 
the IFCMA as the forum of this Authority is not for solving the problems of 
any industry regarding its survival. 


S. SATHYAM, Chairman 
[ Advt/III/I V/143/2000/Exty. ] 
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